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iENCY 




CENTRAL iNTELLIGE 
wiHHNGTON Si 




fict Of THE DIKECTOK 


Honorable Olln D. John* too 
United States Senate 
Washington 25, D. C. 

Dear Senator John* ton l 



W$y 


In accordanoe with your re que st , thipAgeoey ho* “ 

follow* on S. 2875, with specific reference to the draft hill of tbm Civil 
Service Coaslsiloo vhlch would also reel** the Retirement Act, a* • 

When thl* Agency reviewed the Co*dsslon's bill, which generally lno or- 

porate* the Kaplan Committee pro pos a l*, we toot a position t 
since It would *uh*ta«tlally liberalise existing provisions of ^ I^ir«"»nt 
Act. Prior to arriving at this conalasicn, however, we wraluated the proposed 
bill in order to determine (1) It. security indic ations ; (2) whether or not 
the bill contains a provision for accelerated retirement, c«parabls toOT 
haviM a bearing on the Agency's views on desirable retirement legislation 
*uthoriilne**cc«ler*t^ rttlrL»t, -* (J) tb. to rtloh tb. Co- 1-ioo'. 

draft corars the problem of retirement benefits for aUw yreo mel. O ur^ . 

analysis of the draft bill sponsored by the Civil Service Oameissioa disclosed 
that the coafclnatloo of Social Security and Civil gerviea^irem^^ would 
create a severe security problem laaasuch axlatlag nemss 

stratloo of Social Security vould «tell tb. 

of all eemloyees subject to Social Security. Moreover, the cc*iesxcn oxxx « 

silent on thelesue of accelerated retirement, and In raoognitioe of this fact 
the Agency continues to advocate consideration of aspsnl el 
latioo which would grant such authority to tha Agsaay. In « ddltlon , 
mission's proposed bill d~« aot ««t^ » 

of aliens , although tha proposed Foreign i sgnm yess fernonmax acs 

lie participation by Federal agencies la tha Sooial tssurity plan of foreign 

governments. 

Mindful of tha previous position tahau by tha Agsuoy on the Com^ssior ^ 
draft bill, S. 2875 has bean reviewed with tbm earns 

namely, accelerated retirement, increased benefits , rctlr m m ^g» 

Sllns and security considerations. Our specific oommamta on each of those 

points are as follows! 

(1) S. 2875, « tb. C—U.1- 1 . 

7i tl ‘T**°^ ^ ^6T5toIi SatSm wtLi f-tur.. yblci 
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Ageaoy'e request fc 

Individual cannot rckin on an 
of crediteble aarvica and la 55 T** 
•operated aftar having enquired 25 

_ . _ j a.. «■ — ■* 4 


Ity until ha hea JO _ 

ha la ljnrolunterlly 
8. 2675 would 

aga aftar an 


■odify thaaa raqul r — a nt a by »a«nlttlng raUra^art^^a^r 
Individual obtalna JO yaara of aarrlaa and hyagthorlaiag^ 
ratl r an ant of an individual who la Involunta rily -t aa j 

with 20 y««r« of «**«. Tb. 

aga with JO yaara of aarrloa la oaapetlhle with ■. 

tb. M-cy-. ^oinc UtlribtlT. 

“*f “ go ** lt ’ L * U 1"J£! ViLd»»K« i> « 

thair caploynant. 8. 2075 roqpiiraa, $ ■ ' ~~ ««*rntloa for 

annuity for each aonth ha la underage ^ affaotad than la cur- 

ratlraamit, although a analler induction ***** ^ a oB7S 

-«2 for rrtli— ot 

«bloh vouU U»> prortb. Sttait f ^Urt^Tu 

aarvica In order to alio* an aar-lar ,, r ,f tr .>'ia to a*?oort our mquent 
annuity. Aocordingly^ lt 11 ;f ^ the Buraau of ths 

for acoalaratad retire— nt, prev iously auw n ^ ^ g< 3075 . m 

Budget, In lieu of the aarllw ratlranBnap*ovx*i. ^ not racalva 

tb.o~x.tb. 2075 « . 

favorable Coograaalonal actloa, the Agaacy . ratlranant. 

Manure reflecting lte baalc objactlvaa for aaaaie*»v«» 

(2) If MU «U ' 

tlr— att fMflt. r olatlT. t° tbC'^«u J i~ UJ i »2^ t. atlnwt *t 
addition to the aforementioned P*<*rlel ahloh would Mtarlally 

an earlier aga, there are varloua other raaau raa aotaworttavi 

Snlflt AganS paraoanal. The following are aonalderad noteaortnyi 

(») Tb. pr°tl.lcc for 

-utJSSTtTS. **>«***»• 

officer. 

« Tb. fo™a. for "* 

llherallaad and a elnUn* dlaablllty annuity wouxa e^ 

guaranteed. 

w ~ — e SaTsr^is sr? " iT r^isr 

ss*arts sjsrr 

S» ,, 2u!. , s£fs . “- 1 * 

M cur~>tly r~julr^. Tb. probOMd rMrtOtlab vou.a 
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. the problan which the A®»nay »Mk* to el Intents la lto rift 
for accelerated rttlraant, lit., rtttw— > a* aa aarllar age 
without raductioa la anal ty. 


(A) existing a ur rlTo o r baaaflta would bo un gue nt s d , and tha 
present eligibility far auoh baaaflta would ba ex p a n ded oo aai d ar - 
ably by B. 2879* Under tha pr of oa ad bill, tha wld— or widow er of 
any retired taployaa would reoelve 5<# of tha retiree's annuity up 
to $4,000, and It would begin upon tha flays 'a daath. This 
■ay ba oootraatad to tha currant situation, sanely, that a ratlrad 
anployee oust alaot a raduoad annuity la ordar to provide a baoaflt 
for the surviving apouaa. Tha ouly exception to this existing rula 
Is a provision whloh paralts a widow to raoelva a banafit until a#» 
50 If a child undar age id also survives and tha ratlraa was ra- 
oelving a disability anneity or ho ratlrad on aa 1— a rti s t e annuity 
after separation with at least 15 years of creditable service. Ia 
addition, retirees oould elect undar 8. 2075 • survivor benefit for 
a widow or widower equal to 50* of all annuity la exoass of $4,000 
by taking a raductioa of 10^ la all annuity sa m sad lng $4,000. Tha 
proposal would also provide for aa Insert 1st a annuity to a widow or 
dependant widower If aa snployaa dies In tha Federal eexvloe after 
5 years of creditable service, re girdle as of the age of the spouse 
at the tins of the snployaa 1 s death. Currently, such a benefit 
aay not be extended to widowers of d aoeaaad nqplnyesn, snd the 
widow's bensflt cannot be paid until age 50 unless a dependent 
child also survives the aoqplayee. Lastly, tbs fo—ila for oaqput- 
log children benefits would be liberalised sad would per nit, for 
tha first tine, such pay so t s whan a dependant widower survives 
the nqil oyaa or annuitant. 

(a) There would be a potential increase In the coverage of 
Federal personnel under the Retlresnnt Act, l.e., contract s^ployaes 
and aliens. 


( 3 ) 8 . 2075 oontalae oertaln liberalising provisions which are 

slnllar to or ere variations of sections in ths Civil Bervloe rn— les ion s 
proposed bill. It also contains several features which appear to b e nw 
liberal the CcanriLsslon's proposed bill, e.g. , piowlaloc of a deferred 

annuity with 5 years' serrloe rather than 10 years; and retlransnt at an 
earlier ags. This Agency therefore fports both aeesures Insofar as 
they seek to further ths retirenent benefits available to Federal em- 
ployees and their survivors. 


(4) 8. 2075 would appear to neat In part tha 

Agency to provide ease retirenent oc— rags 
the c ase of the Co— 1 set rm'e draft bill, 8. 2875 
Cowsl ss Ion to exclude fron the Retires ant Act 


objective of this 
pe rso nn el . As In 
sould authorise tha 
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